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Enforcement Developments

Director of SEC’s Division of
Enforcement Resigns

On March 16, 2026, the SEC announced that Judge
Margaret Ryan has resigned from her role as Director
of the Division of Enforcement. The announcement

did not provide a reason for Judge Ryan'’s resignation.
Judge Ryan joined the SEC as Director of the Division
of Enforcement in September 2025. In the press release
announcing Judge Ryan's resignation, SEC Chairman
Paul Atkins stated that “Judge Ryan has served with
honor and distinction since joining the Commission last
year...Under her leadership, the division reprioritized
enforcing the nation’s securities laws, with a focus on
pursuing fraud.”

Principal Deputy Director Sam Waldon has been
named Acting Director of the Division of Enforcement,
effective March 16, 2026. Acting Director Waldon

also served in this capacity from January 2025 until
Judge Ryan’s appointment in September 2025. The
SEC's press release stated that the SEC is expected to
announce d permanent successor as Director of the
Division of Enforcement in the coming weeks.

The SEC's press release is available here.

SEC'’s Division of Enforcement Announces
Updates to Enforcement Manual

On February 24, 2026, the SEC's Division of Enforcement
published significant updates to its Enforcement
Manual, which was last revised in 2017. The Manual

is a reference document for Division staff containing
general policies and procedures that provide guidance
to the staff in conducting the Division’s enforcement
activities. According to the SEC's press release, the
updates are intended to reflect the Division’s best
practices and to ensure greater uniformity and
consistency in how the Division conducts its activities.
The Division also announced that the Manual will be
reviewed on an annual basis going forward. Certain
notable updates are discussed below.

Wells Process Updates. As highlighted by the
now former Division Director Margaret Ryan in a
recent speech, the updated Manual reflects recent

procedural updates to the Wells process, which is
the process through which enforcement staff notifies
respondents of charges under consideration. The
updated Manual notably extends the standard
timeframe in which individuals and entities are
provided an opportunity to respond to potential
charges from two weeks to four weeks. The updated
Manual also provides that a meeting with Division
staff will be scheduled within four weeks of receipt
of a submission and will include a member of senior
leadership at the Associate Director level or above.
In addition, the updated Manual provides specific
guidance on the content of Wells submissions that
addresses what is most helpful to Division staff in
their evaluations.

Simultaneous Consideration of Settlement
Recommendations and Waivers. The updated Manual
reflects the recent reinstatement of the SEC's prior
practice of allowing parties to request simultaneous
consideration of settlement offers and related waiver
requests from certain collateral consequences that
may result from the settlement. According to the SEC,
these updates are expected to drive efficiencies in the

resolution of investigations and conserve SEC resources.

Evaluating Cooperation. The updated Manual details
how the Division evaluates cooperation, including
self-policing, self-reporting and remediation efforts,
and how cooperation may impact civil penalties.

With respect to self-reporting, the updated Manual
notes that self-reporting credit is appropriate “when a
company reports misconduct before the staff learns of
misconduct from other sources and prior to imminent
threat of disclosure or government investigation.” The
updated Manual also provides specific examples of
"effective remediation” and “exemplary cooperation.”
Additionally, the updated Manual includes a new
section titled “Other Benefits of Cooperation,” which
confirms that the Division may recommend that the
SEC forego seeking civil penalties, or seek reduced
penalties, based on self-policing, self-reporting,
remediation and cooperation.

The SEC's press release is available here and the full
text of the updated Enforcement Manual is available
here.
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Director of SEC’s Division of
Enforcement Delivers Remarks
Outlining Division Priorities

On February 11, 2026, at the Los Angeles County Bar
Association’s Annual Securities Regulation Seminar,
Margaret Ryan, the now former Director of the SEC's
Division of Enforcement, delivered remarks in which

she discussed the Division’s enforcement process and
outlined its enforcement priorities under her leadership.
In her remarks, Director Ryan commented on recent
changes to the enforcement process and highlighted
the Division’s emphasis on the quality and impact of its
enforcement actions, its principal focus on rooting out
fraud, and general enforcement approach with respect
to compliance with other provisions of the federal
securities laws. Director Ryan resigned her position
effective March 16, 2026, and Deputy Director Sam
Waldon was named Acting Director.

Enforcement Process. Director Ryan noted the
Division's commitment to providing a fair and
transparent process to individuals and entities involved
in its enforcement investigations. In this regard, she
highlighted recent updates to the Wells process, which
is the process through which enforcement staff notifies
respondents of charges under consideration. She noted
that the Division will provide a longer, four-week window
in which to respond to charges and that a member of
the enforcement senior leadership team will attend
every Wells meeting, during which respondents present
their response to the SEC staff. Previously, the Division
generally provided a two-week window in which to
respond to potential charges.

Quality and Impact. Turning to enforcement priorities,
Director Ryan underscored the importance of
refocusing the Division’s resources on cases that further
the SEC's core mission. She dispelled the notion that
enforcement work at the SEC had been “tossed to the
wayside,” but noted that the Division will be focused on
the “quality and impact” of enforcement actions rather
than “chasing numbers.”

Focus on Fraud. Director Ryan emphasized that
protecting investors against fraud will be a principal
focus of the Division’s enforcement program,
particularly fraudulent schemes that threaten the
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savings of retail investors as well as misconduct that
undermines market integrity such as accounting fraud,
insider trading, wash trading and market manipulation
schemes. She noted that these efforts seek to ensure
that appropriate market forces, rather than fraud,
determine the value of securities.

General Compliance. Director Ryan also commented
on the Division's enforcement approach with respect
to compliance with other provisions of the federal
securities laws, including reporting requirements,
obligations to maintain adequate books and records
and maintain systems of internal accounting controls,
and an investment adviser’s or a broker-dealer’s
obligation to adhere to its fiduciary duties and the
financial responsibility rules. She noted that, in
circumstances where fraud is absent but compliance
has failed in a way that poses risks to investors, risks
market integrity or yields benefits to the participant,
such circumstances may warrant an enforcement
action or may present an opportunity for the Division
and the participant to craft “thoughtful resolutions”
that “recognize wrongdoing while rectifying

the violation or charting a firmer path towards
compliance.”

The transcript of Director Ryan's remarks is available
here.
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New and Proposed Rules

SEC Proposes Amendments to Form N-PORT
Reporting and Extends the Compliance
Dates for Prior Form N-PORT Amendments

On February 18, 2026, the SEC proposed amendments
to Form N-PORT reporting requirements that would,
among other things, change certain amendments
that the SEC adopted in 2023 and 2024 for which the
compliance dates have not yet been reached.

Background

In September 2023, the SEC adopted amendments to
Rule 35d-1 under the Investment Company Act of 1940
(the Names Rule), which included Names Rule-related
Form N-PORT reporting requirements. In August
2024, the SEC adopted additional amendments to
reporting requirements on Form N-PORT, requiring
funds to file Form N-PORT on a monthly basis within
30 days of month-end and making information for
each month publicly available 60 days after month-
end. In January 2025, President Donald Trump issued
a presidential memorandum ordering all executive
departments and agencies to, among other things,
consider temporarily postponing the effective dates
of certain previously adopted regulations. In March
2025, the SEC announced a six-month extension

of the compliance dates for its previously adopted
amendments to the Names Rule, including related
Form N-PORT reporting requirements. In April 2025,
the SEC announced a two-year extension of the
compliance dates for its August 2024 amendments
to Form N-PORT reporting requirements, pushing
them out to dates in 2027 or 2028 (depending on the
size of the fund group). As a result, compliance with
the aforementioned amendments to Form N-PORT
reporting requirements is not yet required.

February 2026 Proposed N-PORT Amendments
If adopted, the February 2026 proposed amendments
to Form N-PORT reporting requirements would:

» Require that Form N-PORT filings be made no later
than 45 days after month-end, which is an extension
of the 30-day deadline adopted in the August 2024
amendments but a reduction from the prior deadline
of 60 days after the end of the applicable quarter
(note that compliance with the 30-day deadline is not
yet required);

« Maintain the quarterly frequency of public
reporting of Form N-PORT filings, including portfolio
holdings information, by reversing the monthly
public reporting cadence that was adopted in the
August 2024 Form N-PORT amendments (note
that compliance with the monthly public reporting
requirement is not yet required);

 Streamline reporting requirements by narrowing the
scope of certain information collected on portfolio
level risk metrics and returns; eliminating certain
information related to Names Rule requirements,
payoff profiles of non-derivatives instruments,
convertible bonds, and, as applicable, the reason a
single holding has multiple liquidity classifications; and

- Add reporting requirements with respect to funds
that have share classes that operate as exchange-
traded funds.

Public comments on the February 2026 proposed
Form N-PORT reporting amendments are due on or
before April 24, 2026.

The SEC's proposing release for amendments to Form
N-PORT reporting requirements is available here, a
related press release is available here and a related
fact sheet is available here.

February 2026 Extension of Compliance Dates for
Prior Form N-PORT Amendments

Also on February 18, 2026, the SEC adopted a final

rule further extending the compliance dates for the
amendments to Form N-PORT reporting requirements
that were adopted in September 2023 as part of
amendments to the Names Rule. Compliance with

the Names Rule-related Form N-PORT reporting
requirements has been extended to November 17, 2027
for fund groups with net assets of $10 billion or more as
of the end of their most recent fiscal year, and to May
18, 2028 for fund groups with less than $10 billion in net
assets as of the end of their most recent fiscal year.
The SEC stated that the compliance date extensions
are intended to avoid certain costs of compliance with
requirements that the SEC has proposed to eliminate.

The SEC's adopting release for the compliance date
extension of Names Rule-related Form N-PORT
reporting requirements is available here.
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Guidance and Other Developments

Takeaways from SEC Speaks 2026

The Practicing Law Institute, in collaboration with the
SEC, held its annual SEC Speaks conference on March
19 and 20, 2026, in Washington, D.C. The conference
featured remarks from Chair Paul Atkins, Commissioner
Hester Peirce, and Commissioner Mark Uyeda, as well
as panel discussions involving, among others, senior
staff from the Division of Enforcement, the Division

of Examinations, the Office of the Chief Accountant
and the Office of the General Counsel. Across those
sessions, SEC staff discussed the SEC's current
regulatory and enforcement priorities, accounting and
disclosure issues, developments relating to emerging
technologies, and significant pending litigation

that may affect the scope of the SEC's authority.
Consistent with prior years, the conference’s discussions
generally touched on each aspect of the SEC's three-
part mission: protecting investors, maintaining fair,
orderly, and efficient markets, and facilitating capital
formation.

On March 24, 2026, attorneys in Vedder's Government
Investigations & White Collar Defense group published
an article discussing takeaways from the conference,
available here.

SEC Staff Updates FAQs on Fund of Funds
Arrangements

On March 5, 2026, the staff of the SEC's Division of
Investment Management issued updated frequently
asked questions (FAQs) related to fund of funds
arrangements under Rule 12d1-4 under the Investment
Company Act of 1940 (Fund of Funds Rule). The staff
originally issued three FAQs in April 2021, and the
update provides a fourth FAQ related to an acquired
fund’s investments in debt securities issued by
collateralized loan obligations (CLOs).

The Fund of Funds Rule generally prohibits acquired
funds (as defined in the Rule) from acquiring the
securities of an investment company or private fund
if, immediately after the acquisition, the securities of
investment companies and private funds owned by
the acquired fund would exceed 10% of the acquired
fund'’s total assets, with certain limited exceptions
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(the 10% bucket). This limitation is intended to avoid
duplicative fees and expenses and investor confusion
that can result from multi-tier fund of funds structures.
Many CLO issuers are private funds for purposes of the
Fund of Funds Rule because they rely on an exclusion
from the definition of “investment company” provided
under Section 3(c)(1) or Section 3(c)(7) of the Investment
Company Act, and therefore their securities count
towards the 10% bucket. This restriction generally limits
the ability of funds to invest in an underlying fund that
holds securities issued by CLOs.

The new FAQ guidance provides that the SEC staff
would not recommmend an enforcement action under
applicable sections of the Investment Company Act if
an acquired fund does not count debt securities issued
by CLOs towards the 10% bucket. The guidance does
not apply to equity securities issued by CLOs. The

staff explained that because CLO debt securities earn
principal and interest on the financing costs of the
underlying collateral, rather than provide economic
exposure to the underlying collateral like CLO equity
securities, CLO debt securities do not implicate the
policy concerns regarding multi-tier fund of funds
structures that the 10% bucket restriction is intended to
address.

This guidance provides greater flexibility for funds of
funds, including target-date funds, to invest in funds
that hold CLO debt securities, enhancing access to
those strategies and leveling the playing field with other
funds that invest in similar structured credit assets, such
as mortgage-backed securities.

The updated FAQs are available here. The Investment
Company Institute (ICI) also released a statement in
support of the guidance, which is available here.
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SEC Approves Intraday Trading
and Settlement for Tokenized Money
Market Fund

On February 23, 2026, the SEC, for the first time,
granted an exemptive order permitting continuous
trading and settlement for an SEC-registered,
tokenized government money market fund.

The fund is a registered government money market
fund that seeks to maintain a stable $1.00 net asset
value (NAV) per share. Through its transfer agent, the
fund uses blockchain technology to maintain a record
of its shares, and also permits certain peer-to-peer
transactions in tokenized fund shares on applicable
blockchains. In the application to the SEC, the fund,
along with its investment adviser, aoffiliated distributor
and affiliated transfer agent, requested an exemption
from Section 22(d) of the Investment Company Act
of 1940 and Rule 22c-1thereunder, which generally
require a registered open-end fund to sell or redeem
its shares at a price based on the next-calculated
NAV after receipt of a purchase or redemption
request (the pricing relief). Specifically, the pricing
relief permits the affiliated distributor (and any other
registered broker-dealer that has entered into a
dealer agreement with the fund or its distributor) to
purchase and then sell fund shares to investors from
its own inventory on a continuous basis at a price of
$1.00 per share (plus or minus dealer compensation),
rather than at a price based on the next-calculated
NAV per share. Additionally, the applicants requested
an exemption from Section 17(d) of the Investment
Company Act and Rule 17d-1thereunder, which
regulate certain affiliated joint transactions involving
registered funds, to permit the affiliated distributor to
enter into an arrangement with the fund to trade its
shares in reliance on the pricing relief.

In their application to the SEC, applicants note

that offering investors the option to transact in this
way offers meaningful benefits including “faster
settlement, continuous access to liquidity, and greater
operational flexibility,” as compared to traditional
mutual fund transactions “that may involve end-of-
day NAV pricing, delayed confirmations and/or longer
operational settlement windows.” In a press release
announcing the granting of the order, the fund
sponsor further noted that the approved arrangement

"lets investors move into yield-bearing assets in real
time, eliminating T+1 delays of traditional markets,
reducing cash drag and unlocking the efficiency and
liquidity advantages of tokenized assets.” The sponsor
also noted that the aoffiliated distributor had received
approval from FINRA to expand its broker-dealer
activities to include principal trading of registered
fund shares.

The SEC's order is available here and applicants’
amended application is available here.

SEC Staff Issues Additional Names
Rule FAQs

On February 18, 2026, the SEC staff issued four
additional frequently asked questions (FAQs) related to
Rule 35d-1under the Investment Company Act of 1940
(the Names Rule). The additional FAQs follow the staff's
January 2025 updates to the Names Rule FAQs that
addressed various topics related to the amendments

to the Names Rule that the SEC adopted in 2023.

The amended Names Rule provides, among other
things, that a fund’s name may not use terminology
suggesting that the fund invests its assets in a particular
type of investment, industry, group of industries,
country, geographic region, or in investments that
have, or whose issuers have, particular characteristics,
unless the fund adopts either a fundamental or
non-fundamental policy to invest, under normal
circumstances, at least 80% of its assets in the
investments suggested by its name. As a reminder, in
March 2025, the SEC extended the compliance date for
the 2023 Names Rule amendments from December 11,
2025 to June 11, 2026 for large fund groups (net assets of
$1 billion or more as of the end of their most recent fiscal
year), and from June 11, 2026 to December 11, 2026 for
small fund groups (less than $1 billion in net assets as of
the end of their most recent fiscal year). Furthermore,
the SEC modified the operation of the compliance
dates to allow funds to comply as of their first “on-
cycle” registration statement amendment or annual
shareholder report, depending on the type of fund,
following their applicable new compliance date.

The four additional Names Rule FAQs issued in February
2026 are summarized below:
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Shareholder Notice of Changes to a Non-
Fundamental 80% Policy. The staff stated that it
would not object if a fund did not provide 60 days'
notice to shareholders of nonmaterial changes to an
existing non-fundamental 80% policy, provided that the
changes are made solely to comply with the amended
Names Rule requirements or to make the 80% policy
more stringent in light of how the amended Names Rule
applies to the fund’s name (e.g., adding investments
with “value” characteristics to the 80% policy of a fund
with “small-cap value” in its name).

Cash Holdings to Cover Unfunded Commitments. In
determining compliance with its 80% policy, a fund may
include within the 80% policy the value of any cash and
cash equivalents that cover unfunded commitments to
invest equity in a private fund or special purpose vehicle
(SPV) that owns or will own one or more private assets,
provided that the private fund or SPV will be included
within the 80% policy and the fund reasonably expects
the commitment to be called. The staff also provided its
view that a fund taking this approach should disclose
this methodology for applying the 80% policy in its
registration statement.

Use of Terms that Further Modify “Growth" or

“Value” in Fund's Name. The staff provided its view
that there are certain limited cases where the terms
"growth"” or “value” are paired with other terms in a
fund’s name in ways that change the overall context
and communicate something different about the
overall characteristics of the fund’s portfolio, such that
investments with “growth” or “value” characteristics are
not the fund'’s investment focus, and that a fund would
not be required to adopt an 80% policy regarding
"growth” or “value” investments (as the case may be) in
those circumstances. As an example, the staff provided
its view that the combination of the terms “income”
and “growth” in a fund’s name generally indicates that
the fund seeks to achieve a portfolio-wide outcome of
growth of capital, along with current income, in which
case a fund would not be required to adopt an 80%
policy regarding “growth.”

Use of “Merger” or “Merger Arbitrage” in Fund’s
Name. The staff stated its understanding that funds
with the term “merger” or “merger arbitrage” in their
names pursue an investment strategy that generally
seeks returns from inefficiencies in asset pricing that
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may occur before or after mergers or other types

of reorganization events. The staff provided its view
that this suggests an investment technique or a
portfolio-wide result to be achieved, as opposed to

an investment characteristic, and therefore does not
require the fund to adopt an 80% policy with respect to
those terms.

The updated Names Rule FAQs are available here.
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